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ABSTRACT

The objective of this study are to investigate the impact of the mandated
goodwill accounting change from the goodwill amortization to the test for goodwill

impairment method and to study the effect of factors associated with the market
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reaction of the goodwill accounting change announcement including increased retained
earnings ,firm size, and industry types. This study used available data of listed
companies in the first quarter of 2008 that changed the value of goodwill measurement
excluding financial industry group. The cumulative abnormal returns (CARs) over a 21
— day surrounding the announcement. (-10,£10) are measured to test the market
reaction.

At 95% confidence interval, the result shows'that the, market response to the
change of the value of goodwill-measurement, leadsto<a significant negative mean
cumulative abnhormal returns.of about -0.048 during thevevent. window, (-10,+10). The
cross — sectionally multiple\regressions indicates that increased retained earnings, firm
size, and Andustey types also ‘are not significantly related with'the cumulative abnormal
returns (CARs). In/conclusion; \the other factors are not’associated with the market

reaction of the goodwill accounting change announcement.
Keywords: Goodwill, Cumulative Abnermal-Returns, Market/'Reaction
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